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ABSTRACT

Exclusive patent and petty patent licensing refers to a case where the patent or petty
patent holder agrees to grant the licensee the sole right to use the patent or petty patent. This
is also known as an absolute license, which results in the patent or petty patent holder being
unable to use the patent and having no right to grant others the right to use the patent for the
duration of the contract. This leads to the research with the following objectives: 1) to analyze
the problematic conditions of exclusive patent/petty patent licensing agreements, and 2) to
study guidelines for drafting exclusive patent/petty patent licensing agreements. The target
group that will benefit from this research is patent and petty patent holders. This research is a
document study and uses a fishbone diagram to show conditions. Data analysis is qualitative
through content analysis of remuneration and termination conditions. The research found that
in exclusive patent/petty patent licensing agreements, if a minimum royalty guarantee is set and
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there are conditions for non-utilization of the patent/petty patent, the licensor has the right to
terminate the contract. However, if the licensee utilizes the patent/petty patent to some extent
and pays royalties according to the minimum guarantee, the licensor cannot terminate the
contract. Therefore, the licensor loses the opportunity to generate income and receive returns
from the license. This leads to the establishment of new conditions: not setting a minimum
royalty guarantee but setting a minimum sales volume instead. If sales are lower than the
minimum sales volume, the licensor has the right to terminate the contract or change the
exclusive license agreement to a non-exclusive license agreement.

Keywords: the rights holder, licensee, intellectual property, contract termination
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